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KUWAIT PASS BAGHDAD 

E.O. 11652: GDS 
TAGS: ENRG, OECD 

SUBJECT: IEA GOVERNING BOARD JUNE 30- JULY 2 

REF: A) BRUSSELS 5238 B) OECD PARIS 17131 

SUMMARY: THE IEA GOVERNING BOARD MET IN PARIS JUNE 30- 
JULY 2 AND ADDRESSED A FULL AGENDA OF DIFFICULT ISSUES, 

INCLUDING THE DEVELOPMENT OF A PROGRAM OF LONG-TERM 
COOPERATION, PRODUCER/CONSUMER RELATIONS, THE OIL MARKET 
INFORMATION SYSTEM, AND THE DATE BY WHICH PARTICIPATING 
COUNTRIES WILL MAINTAIN PETROLEUM STOCKS EQUIVALENT TO 
90 DAYS OF IMPORTS. THE BOARD REACHED AD REFERENDUM 
AGREEMENT ON THE STOCK ISSUE, TO BE DECIDED DEFINITIVELY 
AT THE NEXT GOVERNING BOARD MEETING, JULY 28. ON LONG- 
TERM COOPERATION, THE BOARD REAFFIRMED EARLIER DECISIONS, 

AGREED ON VARIOUS WORKING HYPOTHESES ON KEY ELEMENTS OF 
LONG-TERM PROGRAM (INCLUDING SAFEGUARD PRICE), AND 
CHARGED THE STANDING GROUP ON LONG-TERM COOPERATION (SLT) 

TO COMPLETE 

AN AMBITIOUS WORK PROGRAM UNDER A DETAILED TIMETABLE 
LEADING TO A BOARD DECISION ON ALL ELEMENTS OF THE LONG- 
TERM PROGRAM BY DECEMBER 1, 1975. THE BOARD ALSO 
DIRECTED THE CHAIRMAN OF THE STANDING GROUP ON OIL 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 OECD P 17267 01 OF 03 031341Z 

MARKETS (SOM) TO CONSULT INTENSIVELY WITH INTERESTED 
DELEGATIONS TO SEEK AN ACCEPTABLE COMPROMISE RESOLUTION 
OF THE QUESTION OF HOW TO IDENTIFY AND TREAT DISAGGRE- 
GATED DATA ON OIL COMPANY OPERATIONS THAT MAY BE 
ESSENTIAL TO THE GENERAL INFORMATION SYSTEM. END SUMMARY 

1. IN A MEETING WHICH CONSUMED TWO FULL WORK DAYS AND 
FINALLY ENDED AT 3 A.M. JULY 2. THE GOVERNING BOARD 
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ADDRESSED THE TOUGHEST SET OF ISSUES SINCE THE IEA WAS 
FORMED IN NOVEMBER 1974. 

2. LONG-TERM PROGRAM: ON LONG-TERM COOPERATION, THE 
BOARD REAFFIRMED THE DECISIONS OF MARCH 20 AND THE MAY 
MINISTERIAL AND FORMED VARIOUS WORKING HYPOTHESES IN KEY 
AREAS WHICH IT CHARGED THE SLT TO DEVELOP FURTHER. 
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IT WAS AGREED THAT NO FINAL DECISIONS COULD BE TAKEN ON 
ANY ONE ELEMENT OF THE LONG-TERM PACKAGE UNTIL ALL 
ELEMENTS (MINIMUM SAFEGUARD PRICE (MSP), PROJECT 
COOPERATION, R&D, ACCESS, ETC.) HAVE BEEN DEVELOPED IN 
COMPARABLE DETAIL. IN RECOGNITION OF THE SENSITIVITY OF 
SEVERAL COUNTRIES (JAPAN, ITALY, SWEDEN, ETC.) TO A LINK 
BETWEEN THE PRODUCER/CONSUMER DIALOGUE AND DEVELOPMENT OF 
THE AGENCY'S NEW WORK PROGRAM. IT WAS AGREED NOT TO FIX 
(EVEN TENTATIVELY) THE LEVEL OF THE MSP, PENDING FURTHER 
TECHNICAL STUDY AND MOVEMENT IN THE DIALOGUE WITH 
PRODUCERS. THE BOARD DID DISCUSS A POSSIBLE MSP RANGE, HOWEVER, 
FROM THE GERMANS $4-5 FOB, TO THE BRITISH, NORWEGIAN AND 
DANISH $6-8 FOB. IN RESPONSE TO REQUEST BY CHAIRMAN, 

U.S. CITED ILLUSTRATIVE FIGURE OF $6-8 CIF. THE BOARD 
ASSIGNED AN AMBITIOUS WORK PROGRAM TO THE SLT, WITH A 
DEADLINE FOR GOVERNING BOARD DECISION ON OVERALL PROGRAM, 
INCLUDING SPECIFIC MSP LEVEL, BY DECEMBER 1. THIS IS 
SPELLED OUT FURTHER IN THE GOVERNING BOARD DECISION 
PAPER, WHICH BEING SENT SEPTEL. 

3. PRODUCER/CONSUMER RELATIONS: GOVERNING BOARD, 

MEETING IN RESTRICTED SESSION, FIRMED UP GENERAL APPROACH 
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TO RESUMPTION OF DIALOGUE TENTATIVELY AGREED IN JUNE 1 1 
MEETING (BRUSSELS 5238 ). IT WAS AGREED THAT WRITTEN 
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SUMMARY CONCLUSIONS OF THIS DISCUSSION (BEING DRAFTED BY 
THE SECRETARIAT) WILL BE USED BY ALL MEMBER COUNTRIES AS 
TALKING POINTS FOR INDIVIDUAL APPROACHES TO OPEC 
COUNTRIES AND LDC'S. THE CONCLUSIONS OF THIS DIS- 



CUSSION WILL BE DISTRIBUTED TO CAPITALS SHORTLY BY THE 
BELGIAN FOREIGN OFFICE (SEE REF B FOR FURTHER INFORMATION 
RE GB CHAIRMAN S REMARKS AT PRESS CONFERENCE JULY 1 ON 
THIS SUBJECT). 

4. EMERGENCY QUESTIONS: THE BOARD ACCEPTED, ON AN AD 
REFERENDUM BASIS A COMPROMISE DECISION TO BUILD STOCKS 
TO EQUIVALENT OF 70 DAYS OF IMPORTS BY JANUARY 1 . 1976 
AND 90 DAYS OF IMPORTS BY 1980, AND AGREED THAT BY 
JANUARY 1, 1976 OIL STOCKS DETERMINED TO BE' 1 ABSOLUTELY 
UNAVAILABLE "IN EVENT OF THE MOST SEVERE EMERGENCY SHOULD BE 
CONSIDERED AS 5 PERCENT OF A COUNTRY'S TOTAL OIL STOCKS. 

THE U.S. DELEGATION VIGOROUSLY OPPOSED THIS TECHNICALLY 
UNJUSTIFIED REDEFINITION OF THE LEVEL OF UNAVAILABLE 
STOCKS FROM THE PRESENT 10PERCENT. JAPAN EXPRESSED A 
STRONG PREFERENCE FOR NOT CHANGING THE EMERGENCY RESERVE 
REQUIREMENT ON JANUARY 1, 1976 TO THE EQUIVALENT OF 70 
DAYS OF IMPORTS AS CALLED FOR IN THE GB DECISION. THE 
ENTIRE DECISION WILL BE REVIEWED FOR FINAL APPROVAL AT 
THE JULY 28 GB MEETING. 

5. OIL MARKETS: THE MAIN OIL MARKETS QUESTION, THE 
CONTINUING DEADLOCK OVER DISAGGREGATION OF COMPANY DATA, 
WAS ALSO ADDRESSED BY THE GOVERNING BOARD. GERMANY, 

ITALY AND OTHERS INDICATED THAT GETTING DISAGGREGATED 
DATA WAS A MATTER OF FUNDAMENTAL POLITICAL IMPORTANCE TO 
THEIR GOVERNMENTS. THE U.S. DELEGATION CITED THE LEGAL 
OBSTACLES, RELATED BOTH TO ANTI-TRUST CONCERNS AND 
PROPRIETARY INFORMATION, THAT ARE INVOLVED WITH 
SUBMITTING DISAGGREGATED DATA. CHAIRMAN DAVIGNON ASKED 
CHAIRMAN HOPPER OF THE SOM TO CONSULT WITH THE PARTIES 
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TO SUCH A COMPROMISE TO SEE WHETHER DISAGGREGATED DATA 
COULD BE PROVIDED THE SECRETARIAT UNDER CERTAIN 
CIRCUMSTANCES WITH CERTAIN SAFEGUARDS REGARDING 
CONFIDENTIALITY. HOPPER WILL REPORT ON THE PROSPECTS 
FOR SUCH A SOLUTION WHEN THE BOARD MEETS JULY 28. 

TURNER 
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